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PAAPAM demands
withdrawal of RD on
import of steel material

has been imposed on raw mate-

neﬂt MUHAMMAD ALI that after increasing tariffs on
me Minister KARACHI: Following the import of raw materials, domes-
esday (vester- govemnment’s unchanged policy tic industry was now made
on regulatory duty regime on the uncompetitive.
import of auto sector’s steel  Mashood said that 30 to 35
materials for last three vears, the percent additional tariff on steel
auto parts manufacturing units might have helped some ineffi-
cial offices are virtually shut due to high cient units, but it considerably
and you ¢an cost of pmdur:tiun, said c:hair-_ increased the costs for the value-
arty offices man of the PAAPAM. added sectors producing fine
that may In his appeal to the Prime quality of auto parts and engi-

gue in cheek
5 not in good
ay. You can

rials imported by the auto indus-
try, provided it is not manufac-
tured locally, he maintained.
Keeping the said in view, the
managing commitiee of PAA-
PAM has requested the govemn-
ment to immediately withdraw
all past and present interven-
tions. He clarified that all the
rules in this were clearly

vote in the Minister, Mashood Ali Khan, neering products.

1ge again if chairman PAAPAM requested  He said that the policy makers

llenged in for withdrawal {_}Fthe regulatory npeed to decide either to promote 2006, which has been part and

seriously duty (RD) on industrial steel the high value-added sectors parcel of the Auto Policy since

t the real {“ﬂfﬁﬂﬂiﬁ imported by the auto where value-addition could be 2006, and continues in the new

industry as these materials were more than 300 percent or favour ADP.

ies of his ot locally manufactured. those sectors where value-addi- -~ The previous auto policy and

id me of He salid that PAAPAM had tion was below 50 percent. the current ADP have both been
White. been taking up this issue for last  PAAPAM chairman said that designed to encourage localiza-

p moth- (wo é}nd a half_years but no these interventions were made tion, resulting in investments in

ery day:  attention was paid by the con- for protection of the local steel the country, savings of foreign

all who cerned authority, leaving the industry which mainly produced currency outflows, creating

auto parts manufacturers in a construction steel. However, the employment opportunities and

But if state of uncertainty, creating affected PCT codes were com- contributing towards the eco-

at no negative impact on the produc- mon for raw materials allowed nomic growth, Mashood said.

v that tion, which was now virtually o be imported by the auto pats ~ While includine the list of

laid down in the SRO
655(1)/2006 dated June 22,

airest shut. industry at concessionary duty, steel materials under SRO 568
ngst  The RD at the rates of 5% to because these materials were not the exemptions already av ailable

>say 157 on steel imports was first produced by the local steel
t of imposed in January 2015 as industry, which were protected
im-  lemporary measure however, it through levy of the RD.

uth,  Was increased from 15%1035%  This fact has also been duly
but in 2016 and now this was third recognized in the new Auto

Fﬂnsecutivg year for the RD Development Plan (ADP) docu-
"Ia, implementation, he said, adding ment, where no regulatory duty

to the auto industry have been
ignored, resulting in discourag-
ing localization, rendering them
non-competitive and encourag-
ing imports of auto parts previ-
ously manufactured locally, he
said.



r. The
yenefit
narket
shaws
in the

Say imposition was
supposed to be
temporary, Is now
rendering industry
UHGJI'IlpEDtlUE

& OUR CORRESPONDENT
KARACHI
Auto part manufacturers
have urged the government
to immediately withdraw
regulatory duty on the im-
port of industrial steel ma-
terials because it is rending
the industry uncompetitive.
“We have been requesting
the government to remove
the duty for two and-a-
half years, but nobody is
listening to us,” Pakistan
Association of Parts &

Accessories Manufacturers
(Paapam)

Chairman

Mashood Ali Khan said.

Regulatory duty was first

Auto part makers urge
removal of regulatory duty

imposed in January 2015
at the rate of 5% to 15% on
steel imports and was sup-

posed to be a temporary
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the commodity for the con-
struction sector. However,
the affected PCT codes were
common for raw materials

allowed to be imported by
the auto parts industry at

concessionary duty because |
these materials were not

produced by the local steel || The
industry (who have been | Fed
protected through levy of | ope

regulatory duty). | at |

This fact has also been duly | Ga
recognised in the new Auto | an
Development Policy (ADP), | (Pl

where no regulatory duty | wl
was imposed on raw mate- | M

rials imported by the auto | F:
“The policymakers need industry, provided they are | N
to either opt for promoting not manufactured locally. | fi

high value added sectors The previous auto policy |
where value addition canbe and the current ADP have | §
more than 300% or favour- both been designed to en- |1
ing the sectors where value courage localisation, result- | 1
addition is less than 50%.”  ing in investment in the '|
The Paapam chairmansaid country, saving of foreign |
that these interventions currency outflows, creating '||
were made for the protec- employment opportunities |
tion of the local steel indus- and contributing towards |
|

try, which mainly produces economic growth.

measure. However, the
next year, it was increased
from 15% to 35%, stated the

press release.
“This is the third year of

this regime. By increasing

tariffs on import of raw ma-

terials, domestic industry

was made uncompetitive,

For example, 30%-35% ad-
ditional tariff on steel may
have helped some ineffi-
cient units, but it consid-
erably increased the costs
of the value added sectors
producing fine quality auto
parts and engineering prod-
ucts,” added Khan.
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